
 

On the occasion of “WORLD SAVINGS DAY” on 31.10.2024, organized a student study 

project for I BA on the topic “Destination of Savings in Rural India - A Case Study in 

Selected Villages”. Students participated well in collection of inputs, data analysis and 

presentation of project reports.  

The objectives of the study project are 

➢ To identify and analyze the savings habits and patterns of villagers. 

➢ To determine the primary destinations of savings in selected villages (e.g., banks,  

  cooperatives, informal savings groups). 

➢ To assess the factors influencing savings decisions in rural areas. 

Prepared Google questionnaire with background details of the respondents and six questions 

related to the savings behavior of the respondents.  

Major Findings 

★ Almost half of the respondents (47.4%) belong to the lower income group. 

★ 36.7 % of the respondents said that they can save hardly 1000/- per month. 

★ 9.7 % of the respondents have no savings. 

★ The main motivations to save are children's education and marriages (146 out of 268), 

health care (134) , purchase of home (119), payment of old loans.  

★ Return is the most considered factor (45.1%) to invest but no sign of investing in stock 

market, mutual funds etc. which gives high return compared to other conventional 

opportunities like bank deposits and postal savings. 

★ 60.4% of the respondents invested in short term investments. 

★ Post office savings, bank deposits, chit funds, lending out for interest, purchase of gold are 

the main destinations of savings. 

★ No sign of investment in digital currencies and a few placed their savings in stocks (4.5%), 

govt bonds (1.1%), real estate (3.7%) and mutual funds (5.2%).  

★ 14.9% of the respondents were reluctant to say their destination of savings.  



Suggestions 

➔ Central and State governments should review their welfare programs related to education, 

health and housing as the above statistics showed that the majority of respondents spend 

their savings on education, health and housing. 

➔ Financial organizations (public and private) should focus on creating awareness on modern 

investment opportunities which give high return with minimum risk. 

➔ Introduction of effective small savings products which will help to encourage small savings 

in rural areas. 
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