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Introduction

Savings refers to the portion of income that is not spent on current consumption, but rather set
aside for future use.

Types of Savings

1. Voluntary savings: Intentional savings for specific goals or purposes.

2. Involuntary savings: Forced savings due to circumstances (e.g., unexpected windfalls).
3. Short-term savings: For immediate or near-future needs (e.g., emergency funds).
4. Long-term savings: For future goals or retirement.

Formal Saving Destinations in India

Banking Sector

1. Public Sector Banks (PSBs): State Bank of India (SBI), Bank of Baroda, etc.
2. Private Sector Banks: HDFC Bank, ICICI Bank, Axis Bank, etc.

3. Regional Rural Banks (RRBS)

4. Cooperative Banks

Non-Banking Financial Institutions (NBFCs)

1. Life Insurance Corporation (LIC)

2. General Insurance Companies

3. Mutual Funds

4. Pension Funds (National Pension System (NPS)

Post Office Savings Scheme

1. Post Office Savings Account

2. National Savings Certificate (NSC)

3. Public Provident Fund (PPF)

4. Sukanya Samriddhi Yojana (SSY)

Government Sponsored Schemes

1. Pradhan Mantri Jan Dhan Yojana (PMJDY)

2. Atal Pension Yojana (APY)

3. Pradhan Mantri Suraksha Bima Yojana (PMSBY)

4. Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY)

Capital Market Instruments

1. Stocks
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2. Bonds (Government and Corporate)
3. Equity Linked Savings Schemes (ELSS)
4. Unit Linked Insurance Plans (ULIPS)
Retirement Savings Schemes
1. Employees’ Provident Fund (EPF)
2. National Pension System (NPS)
3. Annuity Plans
Other Formal Savings Options
1. Fixed Deposits (FDs)
2. Recurring Deposits (RDs)
3. Tax-Saving Fixed Deposits (5-year FDs)
4. Gold Monetization Scheme (GMS)
Digital Savings Platforms
1. Mobile Wallets (Paytm, PhonePe, etc.)
2. Digital Payment Banks (Paytm Payments Bank, etc.)
3. Online Investment Platforms (Zerodha, Upstox, etc.)
These formal saving destinations offer various benefits, such as
< Security
< Liquidity
< Returns (interest, dividends, etc.)
< Tax benefits
« Convenience
Importance of Savings
1. Financial security.
2. Wealth accumulation.
3. Achieving long-term goals.
4. Reducing financial stress.
5. Building credit.
Measurement
1. Savings rate (percentage of income saved).
2. Savings amount (total value of savings).
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3. Savings frequency (regularity of savings).

Savings Allocation

Indian households traditionally saved in physical assets like real estate, but there's a growing trend
towards financial savings. In 2022-23, savings in physical assets accounted for 12.8% of GDP,

while financial savings accounted for a significant portion of household savings .

Overall, the savings landscape in India is evolving, with households increasingly opting for
financial savings and investments. This shift is expected to continue, driven by factors like

demographic changes and growing financial literacy .

Figure 1: Household savings, physical savings and financial savings as a share of GDP
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Source: The Hindu (Published - April 21, 2024 10:56 pm IST)
In this backdrop, this study project aimed to assess the destination of savings in selected villages.
Objectives
1. To identify and analyze the savings habits and patterns of villagers.
2. To determine the primary destinations of savings in selected villages (e.g., banks,
cooperatives, informal savings groups).
3. To assess the factors influencing savings decisions in rural areas.
Research Questions

1. What are the primary motivations for saving among villagers?
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2. What factors influence the choice of savings destination?
3. What are the major destinations of savings in villages?
Expected Outcomes
1. A comprehensive understanding of savings patterns and habits in selected villages.
2. ldentification of barriers to formal savings and financial inclusion.
3. Recommendations for improving financial literacy and access to formal financial services.
Methodology
Prepared a Google Questionnaire (Structures and Pre-tested) covering demographic variables like
education, profession, economic variables like income, expenditure, savings habits amount,
purpose, savings destinations etc. The time limit fixed for data collection is six days and every
student was suggested to collect inputs from a minimum of ten households. Analyzed the inputs
using Google Analytics once data collection is completed.
*** After testing the questionnaire, the students (Satya Sri, Harika) came up with queries and they
rectified. (The option of Payment of Old Loans added for the question “Destination of Savings”
and added the option Opted for No Savings for the same question which is suitable to whomever
opted for No Savings option.
Analysis of Inputs
Sample Size : 268
Selected Villages: Pedanindrakolanu, Chanamilli, Jallikommara, Ganapavaram, Ardhavaram,
Uppuluru, Nidamarru, Enikepalli.
« Educational Status of the Respondents
Educational Qualification
268 responses
@ lliiterate
@ Elementary Level
@ ssC
@ Intermediate
@ Graduation and Above
A
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< Profession of The Respondents
Profession
268 responses
@ Govt. Employee
@ Private Employee
@ Self Employment/Business
F
. ] armer
@ Daily Wage Earner
‘
‘ @ Any Other
32.8%
< Marital Status
Marital Status
266 responses
@ Single
@® Married
@ Widow/Widower
@ Divorcee
A
_____________________________________________________________________________________________________________________________________________________________________________________________| ’i
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< Monthly Income

1. Monthly Income

268 responses
@ Below 10,000/
@ 10,000 - 20,000/-
® 20,000 - 30,000/-

/ @ 30,000 - 40,000/-
i @ 40,000 - 50,000/-
@ Above 50,000/
I « Status of Monthly Savings

2. How much do you save per month?

268 responses
@ No Savings
@ Below 1,000/-
@ 1,000 - 5,000/-
@ 5,000 - 10,000/~
@ Above 10,000/-
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< Motivation to Save

3. What motivates you to save?
268 responses
Children's Education/Marriages 144 (53.7%)
Purchase of Durables

Home Purchase 119 (44.4%)

Retirement

Long Term Growth

Health Care

For Payment of Old Loans
Who Opted No Savings
Others

Children's Education

5 (1.9%)

134 (50%)

2 (0.7%)
0 50 100 150

« Factors Considered while placing the Savings

4. Which factor do you consider before placing your savings?
268 responses

Risk 93 (34.7%)
Return 121 (45.1%)

Maturity Period

Who Opted No Savings

125
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% Preference of Time Period

5. What is the time period you prefer to invest your savings?
268 responses

Short Term ( Up to 12 months) 162 (60.4%)

Medium Term (1 to 5 Years) 61(22.8%)

Long Term (Above 5 Years)

Who Opted No Savings

0 50 100 150 200

« Destination of Savings

6. What is the Destination for your savings?
268 responses

Bank Deposits

Post Office Savings
Cooperative Societies
Insurance Companies
Stock markets

Real Estate

Gold

Chit Funds

Mutual Funds
Government Bonds
Digital Currency like BITCOI...
Lending out for Interest
Any Other

Who Opted No Savings 22 (8.2%)

0 20 40 60 80 100

7 (2.6%)
35 (13.1%)
12 (4.5%)

10 (3.7%)

47 (17.5%)
14 (5.2%)

3(1.1%)
0 (0%)
47 (17.5%)
40 (14.9%)
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Major Findings

*
*
*
*

*

Almost half of the respondents (47.4%) belong to the lower income group.
36.7 % of the respondents said that they can save hardly 1000/- per month.
9.7 % of the respondents have no savings.

The main motivations to save are children's education and marriages (146 out of 268),
health care (134) , purchase of home (119), payment of old loans.

Return is the most considered factor (45.1%) to invest but no sign of investing in stock
market, mutual funds etc. which gives high return compared to other conventional

opportunities like bank deposits and postal savings.
60.4% of the respondents invested in short term investments.

Post office savings, bank deposits, chit funds, lending out for interest, purchase of gold are

the main destinations of savings.

No sign of investment in digital currencies and a few placed their savings in stocks (4.5%),
govt bonds (1.1%), real estate (3.7%) and mutual funds (5.2%).

14.9% of the respondents were reluctant to say their destination of savings.

Suggestions

- Central and State governments should review their welfare programs related to education,

health and housing as the above statistics showed that the majority of respondents spend

their savings on education, health and housing.

- Financial organizations (public and private) should focus on creating awareness on modern

investment opportunities which give high return with minimum risk.

= Introduction of effective small savings products which will help to encourage small savings

in rural areas.
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Students Collecting Inputs

a GPS Map Camera
PCC9+9H9, Nidamarru, Andhra a © : Chanamilli, Andhra Pradesh, India
Pradesh 534195, India, 29.61° 92 E ; : Mcmf+hf2, Chanamilli, Enikepalle, Andhra Pradesh
Lat: 16.720300, Long: 81.418336 1 534198, India

31 Oct, 24, 10:55 am, Thursday Lat 16.683496° Long 81.423606°
04/11/24 06:48 PM GMT +05:30

i Jalli Kommara, Andhra Pradesh, India
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foed’
| ~ P \ West Vipparru, Andhra Pradesh, India
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https://docs.google.com/spreadsheets/d/1tLcCTiJ_2yjbpecKRUM3veNxe_slfHAFkFDeyD4dqaM/edit?usp=sharing
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I Kakaramilli, Andhra Pradesh, India

" Mcxj+fwv, Kakaramilli, Andhra Pradesh 534198, India ~l§
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Lat 16.698028° Long 81.432084°
03/11/24 04:36 PM GMT +05:30
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Jalli Kommara, Andhra Pradesh, India

1 Pfhr+qqj, Mdr40, Jalli Kommara, Andhra Pradesh 534196, India
& Lat 16.729245° Long 81.491592°

03/11/24 07:46 PM GMT +05:30
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Uppuluru, Andhra Pradesh, India
Y Rajesh 6-111, Uppuluru, Andhra Pradesh 534199, India
¢ Lat16.64759° Long 81.489933°
03/11/24 04:21 PM GMT +05:30
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Responses Received
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e, Ganapavaram, Andhra Pradesh PF38+RCG S CH V P M R Degree College, Ganapavaram, Andhra Pradesh
534198, India 534198, India

Latitude Longitude Latitude Longitude
16.7046169° 81.4664272° 16.7046185° 81.4664253°

Local 11:27:28 AM Altitude 5 meters Local 11:34:14 AM Altitude 5 meters
GMT 05:57:28 AM Wednesday, 13.11.2024 GMT 06:04:14 AM Wednesday, 13.11.2024
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PF38+RCG S CH V P M R Degree College, Ganapavaram, Al PF38+RCG S CH V P M R Degree College, Ganapavaram, Andhra Pradesh
534198, India 534198, India

Latitude Longitude Latitude Longitude
16.7046181° 81.4664294° 16.7046185° 81.4664275°

Local 12:54:42 PM Altitude 5 meters Local 12:55:08 PM Altitude 5 meters
GMT 07:24:42 AM Wednesday, 13.11.2024 GMT 07:25:08 AM Wednesday, 13.11.2024

Team

N
&“‘ Department of Economics ¢
Py <

5N

Student Study. Prdjeét

on

u
ml



L]

News Clips

N= [ (XN

epaper.eenadu.net
DNDN)B? DS DoenD)

BRHB00, BRAEE: ror A5 D Dl
2.3.00.68.ebds A Srrv Jope
b"ﬁ’& Qo aO‘d"oé" '3:”5&335_‘) b@.,}..)g
SRR E RN Sl <0 g ren. 2t s [B] WaY2news
S Sen [P c‘f' wC;"Ce()D 268 Henowe
oD DSTes BEbom. S s3DEE

BRBHE0: SR, Do obsP EE 56,
SStahod® DN, eTplbes mdado  K0dSso 30578 o $abdg Aff serTed”
N3¢ wod@ed. D00 PoTTigre 00T ofTy ergdiiores AN

¥ N&b..)u:% UTFPHHoe TAFDoNE  Srrgag)EeEcd” 3l SosEyso D doTgen

Shathe efisc &oa‘o, "o Fomred” &0 DYPE JodEeR”
Date - 14{11{2024 wogaso 8L 56, I Krrod Sams0
EditionName : ANDHRA JFa08° 268 Boewoere 209 esTroio,

D0, Vggord D IB0aH0SE” IBRESPR
©OTOP L0 DI NEBoTD.

PRADESH{ ELURU ) PageNo :

e e Y i T

iR DERDE DOVEPD ;';aé% &6,

(Berdl - Heddto

Kesddo Blf =8 dophed [me @osrd FHH
Dl JoDEP (FBL SN JProddey T2 (PSS
2.9 dgezvéa’:mb @Fado 8. edFR errgddHoe &o¥d
8. 30rdoed U Indd ‘ooééﬂdo 0 daeghen @"ﬁbw
@vomﬁs D3 “'wao& JokEoP @@é&z $6), Dabdo =BROER
T, efad 31 uoéc;@cﬁ: PEHD BSSTR) H5HBoHE &
B (SToDoDsey BOFG. KrbS BI $rchos Kebsdo,
2DFY, wPdto, VD, JIESY, DBV o, TIWY,
adperd |rdrd 268 Havoere Hod sordbo, D SHES
woreP DIRhes DEB0DKLY BDartd, WE00DI Dt VBBED
Sl worlEdNly I, DapHen DHSAHNE'I T vo
FoEarod eanh. atndod @naéw Sabeo S ﬁé)?’.qsfié‘ <lot atntd
Saronds o908 $588 B0 ofdpsd 0. FELHES® FEY)
Sorghe 88 erjobes: aiuiseT wolET.

N | S |
Vv

(m

ml




