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Introduction 

Savings refers to the portion of income that is not spent on current consumption, but rather set 

aside for future use. 

Types of Savings 

1. Voluntary savings: Intentional savings for specific goals or purposes. 

2. Involuntary savings: Forced savings due to circumstances (e.g., unexpected windfalls). 

3. Short-term savings: For immediate or near-future needs (e.g., emergency funds). 

4. Long-term savings: For future goals or retirement. 

Formal Saving Destinations in India 

Banking Sector 

1. Public Sector Banks (PSBs): State Bank of India (SBI), Bank of Baroda, etc. 

2. Private Sector Banks: HDFC Bank, ICICI Bank, Axis Bank, etc. 

3. Regional Rural Banks (RRBs) 

4. Cooperative Banks 

Non-Banking Financial Institutions (NBFCs) 

1. Life Insurance Corporation (LIC) 

2. General Insurance Companies 

3. Mutual Funds 

4. Pension Funds (National Pension System (NPS) 

Post Office Savings Scheme 

1. Post Office Savings Account 

2. National Savings Certificate (NSC) 

3. Public Provident Fund (PPF) 

4. Sukanya Samriddhi Yojana (SSY) 

Government Sponsored Schemes 

1. Pradhan Mantri Jan Dhan Yojana (PMJDY) 

2. Atal Pension Yojana (APY) 

3. Pradhan Mantri Suraksha Bima Yojana (PMSBY) 

4. Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY) 

Capital Market Instruments 

1. Stocks 



2. Bonds (Government and Corporate) 

3. Equity Linked Savings Schemes (ELSS) 

4. Unit Linked Insurance Plans (ULIPs) 

Retirement Savings Schemes 

1. Employees' Provident Fund (EPF) 

2. National Pension System (NPS) 

3. Annuity Plans 

Other Formal Savings Options 

1. Fixed Deposits (FDs) 

2. Recurring Deposits (RDs) 

3. Tax-Saving Fixed Deposits (5-year FDs) 

4. Gold Monetization Scheme (GMS) 

Digital Savings Platforms 

1. Mobile Wallets (Paytm, PhonePe, etc.) 

2. Digital Payment Banks (Paytm Payments Bank, etc.) 

3. Online Investment Platforms (Zerodha, Upstox, etc.) 

These formal saving destinations offer various benefits, such as 

❖ Security 

❖ Liquidity 

❖ Returns (interest, dividends, etc.) 

❖ Tax benefits 

❖ Convenience 

Importance of Savings 

1. Financial security. 

2. Wealth accumulation. 

3. Achieving long-term goals. 

4. Reducing financial stress. 

5. Building credit. 

Measurement 

1. Savings rate (percentage of income saved). 

2. Savings amount (total value of savings). 



3. Savings frequency (regularity of savings). 

Savings Allocation 

Indian households traditionally saved in physical assets like real estate, but there's a growing trend 

towards financial savings. In 2022-23, savings in physical assets accounted for 12.8% of GDP, 

while financial savings accounted for a significant portion of household savings . 

 

Overall, the savings landscape in India is evolving, with households increasingly opting for 

financial savings and investments. This shift is expected to continue, driven by factors like 

demographic changes and growing financial literacy . 

 

Source: The Hindu (Published - April 21, 2024 10:56 pm IST) 

In this backdrop, this study project aimed to assess the destination of savings in selected villages. 

Objectives 

1. To identify and analyze the savings habits and patterns of villagers. 

2. To determine the primary destinations of savings in selected villages (e.g., banks,  

     cooperatives, informal savings groups). 

3. To assess the factors influencing savings decisions in rural areas. 

Research Questions 

1. What are the primary motivations for saving among villagers? 



2. What factors influence the choice of savings destination? 

3. What are the major destinations of savings in villages? 

Expected Outcomes 

1. A comprehensive understanding of savings patterns and habits in selected villages. 

2. Identification of barriers to formal savings and financial inclusion. 

3. Recommendations for improving financial literacy and access to formal financial services. 

Methodology 

Prepared a Google Questionnaire (Structures and Pre-tested) covering demographic variables like 

education, profession, economic variables like income, expenditure, savings habits amount, 

purpose, savings destinations etc. The time limit fixed for data collection is six days and every 

student was suggested to collect inputs from a minimum of ten households. Analyzed the inputs 

using Google Analytics once data collection is completed.  

*** After testing the questionnaire, the students (Satya Sri, Harika) came up with queries and they 

rectified. (The option of Payment of Old Loans added for the question “Destination of Savings” 

and added the option Opted for No Savings for the same question which is suitable to whomever 

opted for No Savings option.  

Analysis of Inputs 

Sample Size : 268 

Selected Villages: Pedanindrakolanu, Chanamilli, Jallikommara, Ganapavaram, Ardhavaram, 

Uppuluru, Nidamarru, Enikepalli. 
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Major Findings 

★ Almost half of the respondents (47.4%) belong to the lower income group. 

★ 36.7 %  of the respondents said that they can save hardly 1000/- per month. 

★ 9.7 % of the respondents have no savings. 

★ The main motivations to save are children's education and marriages (146 out of 268), 

health care (134) , purchase of home (119), payment of old loans.  

★ Return is the most considered factor (45.1%) to invest but no sign of investing in stock 

market, mutual funds etc. which gives high return compared to other conventional 

opportunities like bank deposits and postal savings. 

★ 60.4% of the respondents invested in short term investments. 

★ Post office savings, bank deposits, chit funds, lending out for interest, purchase of gold are 

the main destinations of savings. 

★ No sign of investment in digital currencies and a few placed their savings in stocks (4.5%), 

govt bonds (1.1%), real estate (3.7%) and mutual funds (5.2%).  

★ 14.9% of the respondents were reluctant to say their destination of savings.  

Suggestions 

➔ Central and State governments should review their welfare programs related to education, 

health and housing as the above statistics showed that the majority of respondents spend 

their savings on education,  health and housing. 

➔ Financial organizations (public and private) should focus on creating awareness on modern 

investment opportunities which give high return with minimum risk. 

➔ Introduction of effective small savings products which will help to encourage small savings 

in rural areas. 
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